KANSAS DEPARTMENT OF REVENUE

Kansas Retallers’ Sales Tax

Carl York
785-296-1048
carl.york@ks.gov



KANSAS SALES TAX

The Kansas Retailers’ Sales Tax was enacted in 1937 at the
rate of 2%, Increasing over the years to the current state rate
effect 7-1-2015 6.50%. &3 €

2.00% - 1937
2.50% - 1958
3.00% - 1965
4.00% - 1986
4.25% - 1989
4.90% - 1992
5.30% - 2002
6.30% - 2010
6.15% - 2013
6.50% - 2015
6.50% present

SALES TAX



KANSAS
COMBINED SALES TAX

State Sales Tax + Local Taxes

6.50%0 r_ . — . N
Counties + Cities +

‘Special Jurisdiction® =

example : Community Improvement Districts OR

Transportation Development Districts

= Highest Combined Sales Tax Rate in Kansas
11.50%

Junction City Goody’s Plaza CID ( 427-437 E Chestnut St.)

Leavenworth First City Hotel CID (1001 — 1101) North 4th Street (odd addresses)
Leavenworth Downtown Hotel CID (250 Delaware Street)

Hays Extended Stay Hotel Partners 1 & 2 CID and Hays TDD (4001 General Hays Rd)
Coffeyville Holiday Inn CID 701 (Northeast Street)




SALES TAX

K.S.A. 79-3603
SALES TAX IMPOSED ON:

+ Retail Sale of tangible personal property within the state
of Kansas — including lease or rental

(No sales tax due when item shipped or delivered to a
point outside of Kansas.)

+ Labor Services:
(1) Install or Apply, (Contractors)
(2) Repair, Service, Alter or Maintain tangible personal

property.
¢ Admissions to places providing amusement, entertainment
Or recreation services.

+ Warranties — that call for replacement, repair, or providing a
taxable services.



SALES TAX

CHARGE SALES TAX ON...

“GROSS RECEIPTS RECEIVED” —

the total selling price including shipping, handling, freight, delivery or any
other charges received by the seller.

$ 100 Item Sold
$ 10 Shipping Charge
$110 Sub Total

X 1.0915 (9.15% Sales Tax)

@0.07 Total amount due from customer>

+ Charge sales tax on Manufacturer’'s Rebates

¢ Coupons

+ Manufactures Coupons
+ Store Coupons



SALES TAX

SELLING PRICE PLUS SALES TAX,
OR
SALES TAX INCLUDED IN PRICE:

¢ SELLING PRICE PLUS SALES TAX — MUST SHOW AMOUNT OF SALES TAX
DUE ON RECEIPT:

$ 100.00 Item Sold
9.15 Sales Tax
$ 109.15 Total Amount Due

OR

¢ INCLUDE SALES TAX IN PRICE — DON'T HAVE TO SHOW SALES TAX —
INVOICE MUST CONTAIN:

“ALL APPLICABLE SALES TAXES INCLUDED”

$ 109.15 Total Amount Due



SALES TAX

(Destination Based Sourcing)

SALES TAX RATE:

¢ Charge the rate of sales tax in effect WHERE
the customer (final consumer) takes delivery of
the item sold or where the service is first used.
Called “Destination Sourcing”

¢ Publication KS-1700 — Sales & Use
(Available online in excel format only)

¢ Use the KDOR On-line Sales Tax Rate Locator
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B https:/ fwoww kssstkdar ks.gov/webl oakupResults.cfm

Input Address Related items...
Address 4442 SE Grand Oaks
| ¥ Contact e-zervices
Suite ; :
| # Manage your account online
City TOPEEA x
| * Business regisiration online
State Kansas o WL} P 3 ;
| # Local sales tax rate changes
Zip a8a08 :
> :
Zip+d | Freguently asked questions
| # Rezobhve tax issues
| * MNew tax nolices
Sales and use tax information for this address. | o o e et
Combined Cods - TOPSN | W ooy lhery
Combined Jurisdiction - Topeks
Total Tax Rate: 2.15%
Tax Entities
State OF Kansas: 8.500%
Shawmee County: 1.150%
City of Topeka: 1.500%
Tax Calculation
Taxable Amount : F100.00
Tax: 15
Total: P15

If you have gquestions about this result or believe the result is in error, please email us.
Please refer to Requesi# 161113259

Mote: This application should not be used for any purpose other than
to determine the appropriate Kansas sales and use tax for a specific
jurisdiction.



Customer Service Center

ansas Division of Taxation

Department of Revenue

Search

PERSONAL TAX - BUSINESS TAX - FORMS ~ ELECTRONIC SERVICES - MISCELLANEQUS ~ CONTACT TAX ABOUT =

Home Business Tax ' Kansas Sales and Use Tax Address Tax Rate Locator

FILE YOUR TAXES ONLINE!

Kansas Sales and Use Tax Address Tax Rate Locator

File your Kansas income tax for free!

Fast, easy and convenient! Click the
This site provides information on local taxing jurisdictions and tax rates for all addresses in the state of Kansas. Choose one of the following button below to get started.

options:

LOOKUP TAX RATE BY: Webfile Now

>  Address

> Z|p + 4
RELATED LINKS
TAX DATABASES:
> Upload Retaller Databases - Registered retailers can get the appropriate local sales tax rates applied to their customer Check on your refund

database through this secure application. & s

i _ ) ) . Personal tax forms
> \Web Services - Registered users can get direct access to the Department of Revenue's sales rate tables for customizing your

system. Resolve tax issues

REGISTRATION, SPECIFICATIONS AND INFORMATION Frequently asked questions

> Register now Business topics
» Upload/Return File Format Information
*  Web Services Description Language (WSDL) Policy library

Click here if you need assistance. Department of Revenue home page



SALES TAX

EXEMPTIONS:

¢ CARDINAL RULE: CHARGE SALES TAX OR, TAKE AN
EXEMPTION CERTIFICATE.

¢ DO NOT charge sales tax when you obtain a properly completed
Kansas Sales Tax Exemption Certificate from the purchaser.

¢ TYPES OF EXEMPTIONS:

+ Exempt Entities

+ Specific Items

+ Uses of Items



Tax-Exempt Entities in Kansas

State of Kansas and its agencies

Fan=sas political subdivisions — cities, counties, townships
school districts

Monprofit hospitals

Monpmfit klood, tissue and organ banks

Monprofit educational institutions (colleges, universities, trade
schools, etc. prowviding educatiom abowe grade 12)

Elemeantary and secondary schools

Fansas groundwater management districts

Rural water districts and water supply districts

Fort authwority

Monprmafit mursimg home, assisted livimg facility, nternm care
home

Monprofit. monsectaran, comprehensive youwth dewvelopment
organizations

Community-based mental retardation facilities or mental
health centers

Monprofit public health corporations

Community actionm groupsfagencies for weatherization of
low-imcome homes

Monmnprofit mussums

Monprofit historical societies

Monprmofit zoos

Public broadcasting stations (radic and TW)

Momnprofit organizations buildimg Kansas Hoream War
BMemorials

FParent-Teacher Associations and Organizations

Comtractors preparing meals for the homebound eliderlhy,
disabled, indigent or homeless (i.e.. Meals on Wheels)

Rural volunteer fire fighting organizations

Kansas chapiers of these Organizatons:
American Heart Association
Fansas Mental liness Awareness Council
American Diabetes Association, Kansas Affiliats
Amerncan Lung Association
FKansas Alllance for the BMentally I
Slzheimeaer's Disease and Related Disorders Assno, o,
FParkinson’s diseasse associstion
Mational Kidmey Foundation (of KS and Western BIO)
Hearmstrings Community Foundation (effective 17/1/2005%
The Cystic Fibrosis Foundaton, Heart of America Chapter

(effective 1/1/2005)

SEpima Bifida Association [(effective 1/1/2005])

CHWC, Inc. (effective T/1/2008)
Crass-fines Cooperative Council [effective F/1/20068)
Dreams Waork, Inc. (effective 7M1/20008)
FESDE, Inc. (effective TA1/2008)
Lyrme Associaticon of Greater Kansas City., Inc. (effective
THIZ2006)
Dream Fachtory., Inc. (effective TA152007)
Ottawa Suzuki Stings. Inc. (effective TA172007)
Intermational Associatiom of Lions Clubs {effective 771/
2007}

Johnson County Woung Matrons, Inc. (effectee 712007 )
American Camcer Society., Inc. (effective T/1/2Z007)
Community Services of Shawnee, Inc. (effective 7A1/2007 )
Angel Babises Association (effective T/1/2007)

Habitat for Humanity for housing project materals

Free-fAoccess Radio and TW Stations

Religious Organizations

Primmary care clinics and health centers servimg the medically
underseryed

Kan=sas Academy of Science

Domestic violence shelters that are members of the Kansas
Coalition against Sexual and Domestic Wiolence
[(HKCSDW]). (effective 1712005}

Kansas Biosciemnoce Authorty [(efective Tr1720045

Special Olympics Kansas, Inc. (effective F/1/2006)

Marillac Center, Inc. - purchases of tangible personal property
only [effective TI12Z2000)

West Sedgwick County - Sunrnse Rotary Club amd Sunrnse
Charitable Fund (effective 7/1/2006)

County Law Libraries [(effective TM1/20008)

S01{ch3) Homelaess Shelers (effective T/ 200G)

Jazz im The Woods, Inc. (effective T/1/2007)

Frontenmac Education Foumndation (effective 7/1/2007)

Rofary Club of Shawnee Foundation {(effective 7/1/2007)

Wictory In The Walley, Inmc. {effective TH1/2007)

Booth Theatre Foundation, lnc. (effective T/1/2007)

TLC Charnties Foundation., Inc. (effective 7/1/2007)

Wayside Waifs (effective July 1. 2008

Goodwill Industries Easter Seals of Hansas (=ffective Biay ZB, 2005)

Goodwill Industries of Kansas, Inc. {effective BMay 28, 20089)

Adl Armerncan Beef Battalion, Inc. (effective BMay 28, Z2008)

Kan=sas Fairgrounds Foundation (effective May 28, 2009

Shelterad Living., Imnc. {effective May 28, 2005}



Sales & Use Tax Entity Exemption
Certificate Renewal

Kansas Department of Revenue

Kansas Department of Revenue
Sales and Use Tax Entity Exemption Certificate

Sales and Use Tax Entity Exemption Certificate
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KANSAS DEPARTMENT OF REVENUE
RESALE EXEMPTION CERTIFICATE

The undersigned purchaser certifies that the tangible personal property or service purchased from:

Seller:

Business Name

Address:

Street, RR or P.O. Box City State Zip+4

will be resold by me in the form of tangible personal property or repair service. | hereby certify that | hold a valid
Kansas sales tax registration number __004-481234567F-01 , and | am in the business of selling

Description of tangible personal property or services purchased:

| understand and agree that if the items purchased with this certificate are used for any purpose other than
retention, demonstration, or display while being held for sale in the regular course of business, | am required to
report and pay the sales tax, based upon the purchase price of the items.

Purchaser:

Address:

Street, RR or PO Box City State Zip

Signature: Date:




KANSAS DEPARTMENT OF REVENUE
INGREDMENT OR COMPONENT PART EXEMPTION CERTIFICATE

The undersigned purchaser cerifies that the tangible personal property purchased from:
Seller:

Eusimess Marme

Address:

Srest, RA, or B 0. Sox City Shate A
is exempt from Kansas sales and compensating use tax for the following reason:

K.5.A_ T78-3608({m} exempts all sales of tangible personal property that becomes an ingredient or component part of
tangible personal property or services produced, manufactured or compounded for ultimate sale at retail within or
without the state of Kansas.

Description of tangible personal property or services purchased:

The undersigned understands and agrees that if the tangible personal property is used other than as stated above or for any
other purpase that is not exempt from sales or compensating tax, the undersigned purchaser becomes liable for the tax

Purchaser:

Busiress Narme

Kansas Tax Registration Mumber

Karsa: Saes Tay or K.arsas & urers” oF Processors’ Ewermplon Mumber

Address:

Strest, RR, or P 0. Bow Tty Etmie 2P +4

Authorized Signatura: Dhate:

THIS CERTIFICATE MUST BE COMPLETED IN ITS ENTIRETY.

WHO MAY USE THIS CERTIFICATE? Any business registered with the Kansas Department of Revanus buying raw materials or parts that
meet the definition of an ingredient or component part may wse this certficate. The buyer must have either a Kansas sales tax numberor a
Kansas Manufacturers’ or Processors’ Sales Tax Exemption Certficate NMumber. Buyers from ofher states that are not registered in Kansas
should use the Mult-Jurisdiction Exemption Cerificate. Form ST-28M, to buy ingredient or component parts.

WHAT PURCHASES ARE EXEMPT? Only items that meet the definition of an ngredient or component part are exempt. Whether or not the
item gualifies for exemption depends on how it is used in production or processing. An item may be taxable for ocne use and exempt for
ancther use, even though purchased by the same consumer. Each item and its use must be separately measured against the definition to
determine whether the sale is taxable or exempt.

CONTAINERS AND SHIPPING CASES: Included as ingredient or component parts are containers_ labels, and shipping cases usad to
distribute property manufactwred or produced for sale. To be exempt, the container or other shipping or handiing material must actually
accompany the product sold. and must NOT be retumed for reuse to the manufacturer or producer. Containers. wrappers and other
similar materials are TAXABLE when purchased by a business providing a nontaxable service or when used for any purpose other than
the distribution and sale of taxable property.

EXAMPLES: The following items are exempt as ingredient or component parts when usad in these industries or applications.

= Clay. paints. & glazes used to make pottery or china. = Paper and ink used in the publication of newspapsrs.
= Frames, springs, foam, & fabrc used to make = Styrofoam plates, cups, paper napkins, plastic sdverware
matiresses or furmiture. and take-out containers purchased by a restaurant

= Gold, silver, gems and beads used to make jewelny

PROVIDING OF SERVICES: The term “sendce” refers only to TAXNABLE services. Businesses providing nontaxable senvices (accountants,
doctors, lawyers, day care centers, etc.) must pay sales tax on all property used to provide their senices.

CONTRACTORS: Contractors, subcontractors, and repaimen may NOT use this certificate to purchase their materials. Materials and parts
purchased by contractors are TAXABLE unless purchased or removed from a tax-exempt inventory with a Project Exemption Certificate.

RETAINING THIS CERTIFICATE: Selers should retain a completed copy of this cerificate in their reconds for at least three years from the
date of sale. A selleris relieved of liabdity for the tax if it cbtains a completed exemption certificate from a purchaser with which the seller has
a recurring business relationship. A certificate need not be renewed or updated when there is a recurming business relationship between the
buyer and seller. & recuming business relationship exists when a peried of no more than 12 menths elapses between sales transactions.

ST-250 {Rew. 7-08)




Tools of your trade

» As a business, you owe sales/use tax as the end user of
the equipment, fixtures, tools, and other taxable
non-inventory items purchased.

Toothbrushes and toothpaste given to patients

Non prescription teeth whiteners

Spit cups, tissues, towels,

Scrubs, uniforms, head rest covers,

Appointment cards, magnets, giveaways,

Medical equipment

Hand tools, face guards, air compressors, dental tools,
Chairs, magazine and news paper subscriptions
Furniture, cleaning supplies, office supplies
“Canned” software



SALES TAX

AUDITS:
» Retain all records for at least THREE (3) YEARS.

» If you are audited the primary question is whether you
remitted the sales tax or, have an exemption certificate
or shipping document.

» Auditor will look at all your sales or a sample of those
sales for the last three (3) years. If a sample is taken,
the sample will be projected over a three (3) year period.



SALES TAX

SALES TAX REGISTRATION NUMBER:
Example: 004-481234567F-01

» OBTAIN A NUMBER BY:

= Paper method — Publication KS-1216

(Business Tax Application and Instructions)

= Register On-line



Sales Tax

2017 HB 2212
Notice 17-11
Effective January 1, 2018

Sales Tax Filing Freguency
Thresholds Changed

Starting in 2018

Annual Tax Filing Return Due Date

Liability Frequency

$0 - $400 Annual January 25 of the following year

$0 - $80

$400.01 - $4,000 Quarter| 25th of the month following the end of the calendar quarter
380,01 - 3,200 y - April 25, July 25, Oct. 25, Jan. 25

$4,000.01 - $40,000 Monthly : _ :
5320001 - 532,000 (Seasonal) 25th of the following month - a Jan. return is due by Feb. 25

- First 15 days of the current month's liability and the
$40,000.01 and above  Pre-paid o inder of the preceding month’s liability is due on or

ez e Monthly  pafore the 25th of the current month.




KANSAS DEPARTMENT OF REVENUE

Kansas Compensating Use Tax



Retailers Sales Tax:
No sales tax when shipped OUTSIDE of

KANSAS




COMPENSATING USE TAX

COMPENSATING USE TAX IMPOSED
ON::

¢ The USE, STORAGE or CONSUMPTION of an article of
tangible personal property within the state of Kansas —
Including lease or rental

+ — upon which no sales tax has been paid or,
+ If a sales tax has been paid — the amount of tax paid is

less than the amount of Kansas Compensating Use Tax in
effect where the item is used, stored or consumed.



COMPENSATING USE TAX

EXEMPTIONS:

¢ ALL of the SALES TAX exemptions apply to
Compensating Use Tax situations.

¢ If the purchase would have been exempt from
Kansas Sales Tax — if purchased in Kansas —
the purchase is also exempt from Kansas
Compensating Use Tax.



COMPENSATING USE TAX

COMPENSATING USE TAX RATE:

+The Compensating Use Tax rate Is the same
as the Sales Tax rate in effect WHERE the
item purchased will be USED, STORED or
CONSUMED.

¢ Use Publication KS-1700 — Sales & Use or,

¢ Use the KDOR On-line Sales Tax Rate Locator



COMPENSATING USE TAX

COMPENSATING USE TAX DUE ON:

» “PURCHASE PRICE” — the total amount paid —
Including shipping, handling, freight, delivery or any
other charges.

$ 100 Item Sold
$ 10 Shipping Charge
$110 Sub Total

X 0.915 (9.15% Use Tax)

$10.07 Total Compensating Tax Due




COMPENSATING USE TAX

AUDITS:

» Retain all records for at least THREE (3) YEARS.

» If you are audited the primary question is whether you purchased tangible
personal property from outside of the state of Kansas upon which no sales
tax has been paid or if a tax has been paid, it is less than the Kansas
Compensating Tax due.

» Auditor will look at all your purchases or a sample of those purchases for the
last three (3) years. If a sample is taken, the sample will be projected over a
three (3) year period.

»  Office supplies & furniture, computers, subscriptions, tools of your trade.



COMPENSATING USE TAX

USE TAX REGISTRATION NUMBER:

> Example: 006-481234567F-01 (Consumers’)
005-481234567F-01 (Retailers’)

» OBTAIN A NUMBER BY:

» Paper method — Publication KS-1216

» Register On-line



Sales Tax

2017 HB 2212
Notice 17-11
Effective January 1, 2018

Sales Tax Filing Freguency
Thresholds Changed

Starting in 2018

Annual Tax Filing Return Due Date

Liability Frequency

$0 - $400 Annual January 25 of the following year

$0 - $80

$400.01 - $4,000 Quarter| 25th of the month following the end of the calendar quarter
380,01 - 3,200 y - April 25, July 25, Oct. 25, Jan. 25

$4,000.01 - $40,000 Monthly : _ :
5320001 - 532,000 (Seasonal) 25th of the following month - a Jan. return is due by Feb. 25

- First 15 days of the current month's liability and the
$40,000.01 and above  Pre-paid o inder of the preceding month’s liability is due on or

ez e Monthly  pafore the 25th of the current month.




Compensating USE Tax:




NEXUS

NEXUS - legal term meaning that a taxpayer has a
“connection or significant presence” in a taxing
jurisdiction (State of Kansas) for tax purposes.

If an out-of-state retailer has a nexus with Kansas -
KDOR can force that retailer to collect the Kansas
Retailers’ Compensating Tax.

NEXUS INVOKED BY:

1) Deliveries into Kansas with own vehicles.

2) Employees or Representative within Kansas.
3) Own or rent real estate in Kansas.




